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Responding to Recession

Global recession demonstrates integration and Inter
dependency of glebal economy?

Differential regionaliimpact

Are some rural regions more resilient to recession
than others?



Regional Resilience

C0 ¢ eiptsllc0ed -0 FsesSil=del @ N C e 0
regional policy strategies and analysis

‘the policy-induced ability: offan'‘ecenomy.:to
[€COVEr Or adjust:to the-negative-impacts of
adVerse exogenous shocks-and o benelit from
positive shoeks" (Briguglho et al., 2008)

Understanding resilience in the context of
globalization

Dees Integration in global networks strengthen
or weaken regional resilience?
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EU Framework Programmer/
January 2009t December 2011

Caonsortium of 9 Universities & research
centres In 6 countries led by AU

Funded under Socio-economic Sc Sciences & Humanities



Case Study Regions

Oevre Norrland, Sweden

\West region (Rescominaon),
lreland

Alytus, Lithuania
Comarea de \Veirn; Spain
Gorigka, Sleventa
Pemurska, Slavenia

Jihomoravsky kraj, Czech
Republie

\WWesterkwartier, the
NEEERD S

Regierungsbezirk bresden,
Germany

Saarland, Germany
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Glopalization and Recession

Distant'causes, global reververations ana
legional Impacts

Closure of estanlished businesses
Sealing back of T NC branch plants
Return o migrantsworkers

Disinvestment by transnational amenity:migrants
and second home OWRNETS

Cuts In public funads for rural’development
Projects



DERREG:Business Survey

Electronic survey of SMES in
2010

1500 firms;in S'regions
contacted

212 completed surveys
G follow-uUpiinternviews

Coordinated by Andrew Copus
& Alexandre Dubaels,
Nordregio

Research by Moa Hedstrom
(Nerdregio), Emilija Kairyte

(CN'e Mok ssvE dllad a
Irma Poetocnik Slavie (UL), Wiebke
Wellbrock (WU)




Impact:offRecess|on

Most SMES:-surveyed:-said:that their
pPUSIAESS relations had neen affected by
the recession

Most widespread impacts were with
clients/sales

Majority  ofifirms Feported impact primarily
With'regional- and national-level relations



Impact-ofiRecession

Mest SMES:-surveyed:-said:that their
PUSIAESS relations had neen affected by
the recession

Most widespread impacts were with
clients/sales

Majority, offfirms reported impact primarily
with'regional- and national-level relations

BUt'L reflected scalar pattern ofibusiness
ielationships



BUSINESS relations by case -study region
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Research institutions

Pullic institutions

Cooperation

Suppliers

=@ Regional m Mational o European o World

World

European

Mational
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Impact of recession
on business
relations, Goriska,
Slovenia




Perceived high level impact of the crisis
Number of T
high impact
scores (3-4) -
expressed = _—

Impact of
recession on
business :
relations, Oevre " : Publc instuions
Norrland, " ——
Sweden 2




Differential impacts by inaustry

EXport-oriented businesses particular
affected, especially in traditional inaustries

HIgh-t= e CahiE <A diitleSS 1 Flileelsi=ga f
provided by research activities

Resource Industries less-alfected due to
continuing glohaliresources oo

A Fluctuations In commaodity prices




Differential impacts by market

Greatest impact with clients in'Eastern
Eurepe, Russia-and Middle East

Markets in \Western Europe and Asia not
as heavily affected?

EfUer =0 Pee-a = CH | lieernitiiSsy N ar €
pUSInESS executive, [NLAL]



Chain reactions

Firms hit by collapse of suppliers

Weakness of individual firms within'transnational

networks can have an impact through 'the
REetwork

N=EM e Eeystenhrnige - R-ergrane f=ad derin
strenglys Alterthe bankruptey of companies, especially.
In Latvia, serious financial difficulties appeared. Almost

all connections withilrish 'and Bfitish enterprises broke
down. O

ap

Lithtanian business executive [LT4]



Chain reactions

Ail:he€erCilomp=asn ¥ == d/ e pie S g:te-eat |y
MOSt efithe proauced parisare aaditional,; they were
Stuck togetherwith the-pants-made-by twaosother large
nationallcompanies and after those companies went
pankrupt, the firm experienced big financial aifficultes:
Onley="sopn=e =P air tine=res yW-=a)s cpleef b,
satisfied with tnis collaboration either: Atithe-beginning
off commercial activity, the:.company hadaboui:100
fereign partners (in Bulgaria; Slovakia, €zeen Republic,
Germany, Poland, ete), and now ene natienal partnerIs
|l eft . O

Lithuanian business executive [LT6]



ACCeSS to financral capital

Global financral erisis has made -access:to
financial capital more difficult

EXperienced across international; national
and regional banks

Limiting growin iand International
expansion



ACCeSS to financral capital

TATLare EWolBa N HUYAd Sen= COmEares Ll
nave Become Rankrupt durngthe crisis. \We
have good sales numhbers and We ean convince
the'banksito give us loans forrthese
developments, but itiIS not:as easy, as before.
You can really teel thatthe provision ofiimoney
threughifinancialfinstitutionsis notas-easy/as it
used to be. o

Dutch business executive [NL43]



ACCeSS to financral capital

21 ERINESIL N AS i IC Co VLR thia 6 Ehat (0SE SeMPaIBS T o h e i
Were doing business withrChina. Before the CriSIS, it Was
0@sISAISO ge b z=10alt feom s R =t Dank:=" VWAL )G MO e, o i
the companies ordered a container With proaucts from
China and paid the moeney back to the bankiwhenithey
seld the products: New, banks de not-provide suchiloans
anymore. Now all companies have to buy their products
locally hecause they eannot afford the containers from
China any |l onger . o

Duteh business executive [NL38]



Opportunities from recession

NIChe precducers able to sell on quality

n:Biefo=ree s e \Cir ISl Sih = PleoPpilee  We
less quality. Throughithe crisis, custemers have become
more aware of'the:money they spendandare 1ooking
ferrguality/proaucts: It takes-longet for them to decide
Whetherto buy something, butif they decide; they
choose quality products. o
Duteh business executive [NL38]



Prompting International expansion

Reacting to shrinking domestic markets by
SeeKINg NEW opportunities imternationally

Precedent of Slovenia

Czech agriieoed companies expanding Inte
Austrha, Germany, Slovakia-and Potand
where some commaodity prices are higher



Prompting International’expansion

bus




